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In 2011 the Chinese government has taken stringent measures on controlling the 
real estate industry. The strain of capital chain imposes great pressure to the whole 
industry. Widening the financing channels is the only way to get out of the 
predicament. This paper aims to analyze the tax cost in various financing models of 
real estate companies, and then provide a reference for them to search for the 
appropriate means of financing.  
This paper takes finance models of real estate companies as the main object, 
combined with the actual situation of China's real estate industry, analyzes in-depth 
tax-related activities in financing of real estate companies. The paper is divided into 
six chapters.  
The chapter I gives a brief introduction on some of the major research 
background, research significance, study abroad, study the ideas and content, and 
research methods.  
The second chapter introduces the features of the tax, tax legal principles, 
followed by the introduction of tax-related management objectives and principles, and 
then introduces the basic methods of tax administration, the concept of tax planning, 
characteristics, and the risks and prevention of tax planning. 
The chapter III firstly analyzes the characteristics of the real estate business; 
followed by analysis of current situation, the dilemma faced and the outlet of real 
estate companies under the macro-control. After interpretation on the effects of the 
real estate corporate finance from state’s macro-control, it brings forward the 
necessity and feasibility of tax-related management for real estate corporate finance.  
Chapter IV is the focus of this article. It analyzes the tax management for several 
main financing models of real estate business, including bank loans, trust funds, 
private capital, affiliates lending, construction companies Loaning, BT financing, 
cooperative development. Afterwards, it interprets the restriction on the tax deduction 
of financing cost under these financing models, and gives suggestions about the tax 














By taking Company A as an example, Chapter V analyzes the main tax-related 
issues of Company A and their subsidiaries in the tax management of financing. 
Based on the financing model of Company A, interpret the planning limitation and tax 
risk, according to different sources of funding for planning, Chapter VI summarizes 
the conclusions of this article, innovation, lack of research and future research 
directions. 
This article aims to emphasize to the real estate business that to strengthen the 
management of tax-related financing is necessary. Real estate companies should 
analyze companies finance and tax properly in a overall view in order to reduce the 
tax cost and control tax risk This is the real significance of this study. 
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